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Mexi co’s OijS%ectarnd Gas

Summary

The fut urnea togfapaslolduatd on impMekdbwodhi Meoxf c o
economic growUhS.asenwebh &kegfieobhg Mesxsissonmal i1inter
top trade padtaregmredred otithoe o thlep dUdnMertxeisdke oSt att € soi 1

comp®eyrol eos( Memrdexapamm$s mporsaurce of government
evenissrmggltodeolhinnieng @and peDouebmetd¢os eam inability
meet rising demand, Mexico has also significant!l
States. oSrttialgle,s ghaasves hh's ndeordmt hepevofiat mynce.

On December 20, 2013, PMaaisNiagart Bd elsii sdtemrti cE ncr o mgsutei
reforms rel'satendent @y Mexdtcor aimed at reversing ofi
Augus2t0114,, secondary laws to 1implemé&sntoitlh,ose ref
natural gas, and power sectors to private invest
international companies that havagt Mdsxdax@etr i ence
deep water anbHefhande pasouescesnd others remain o
The energy reforms“porowadmsfiavm 'Rwindhe nieonmrttee ragurt iosme my
and a Il ower tax burden ot hcaonmpbeetfiotrieon bwitt hmapkrei viatt
They create different types of contracts for pri
includingslparmidmgtamdh licensing; allow companies
purposes; edttabwieahtd doawedsreand create new regul
Mexican government announced the terwmsterf part o
of fshore exploratory blocks available for public
Me xisc oEner gy Ministry announced that only 2 of t]
successfTihe bgddems menhte htaecstr ms of the second rounc
Sept e mbeirn cBlouwdeirtign ga momhd mwt srtempewmitr ed by companie
and increasing the snzaroddartttha clh]l anok s a wmaielrablte ,
The U. S. Congress has legislative and oversight
Me x isc oo 1 1 and natural agrabbom eifmpawst so na nUd Se x thoyrdtr so,c

investment, and economic conditions in Mexico. I
Mexico Transboundary PHyld#6 Jl¢gla3whoeh Agmee mont acil i
development of oil and nat Whal Thasgries spant ldfketh
consider legislative proposals to speed up energ
bor ddetrurml gas pipelines, as was adppRr.ovledbd by t he
Congress may also consider prop9salCGRSt aRerpeoowits e L
R4 44R2.,S. Crude Oi l Export Poli,cy:y BPadKdriopumBd oavmd

Thepening 'sfoMkExaond natural gMexisceo teomre rcgoyu |tdr aedxep
provide opdoBStounpiatniiees involved in the hydrocarba
infrastructure and other oil field serwmices. I f
Me xi(as the hBavesthhmewdooqoqul doal hoAmene tmars Nompetit
Industry analysts maintai-des$ hghedhebuefohms 8ahe
implemented will 11 klehley sduectceersmi noef tthheei rr eifmopranmcst .m:
trends in global oil paurcrsnt Slhowdlds ,oishaglrd cress a
unconventional fields may mnot be feasible to deyv
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Mexico’s 0Oil and Gas Sect

Introduction

The United States has a strong economic interest
and reducing barriers to U.S. trade and investme
and an econaomieamsiumtiage sthat Mexico, a key ally ar
United States shares a nearly 2,000 mille border,
U.Mexico energy trade and cooperatioal pl ays an i
Energy cooperation has become a prior-ity of Dbila
Mexico High Level Economic Dialogue as well as a
coordination among the ener @ayaseamdt aMeixd s oaf t he
U. S policymakers are closely monitoring the 1 mp
constitutional reforms and August 2014 1implement
Me x isPet r ol eos( BVeemta xx)a Ntocs p ar t noemp awniitehs ianntde rontahteiro n
industry entrants to boost Mexican production. F
economic reform undertaken by Mexico since its e
Agreement (NAFTA) in 1%94ecttehle tondbogyptrdhormst memn
eventually oil and gas productionsigltehe¢ reccuntry
sector to privathagemeaadadowaess lafl itphoovudgrihss er cetpoorr tr. e
can helpxredhbrghMelectricitmarwdsctatilipmadMeaxti €
sector that is highlyshatledrihed cadmevi‘hchr dJ. Sa mp entdiuts
There is a danger, however, that the Mexican gov

re f or ms . i Inn vtadpsptledatrse d t o have maisnteaniemregdy ismtcetroers t
despite declines in oils girecdes ommtd tofe pudbdult di
in July 2015 ptAtvead Hdoiussaep phodiagnrtidngg RO F, owi ITmesse
limited size and production potential of the bIlo
inve'toboacerns about corruption and cikn soefc u rnittey easst
t htee n®™Merx.i coohghkt to assuage those bbddengsrpundr
that will incl uwhaet enri nper oldalircgtei osnh abllloocvk s .

This report provides an overview ofs Peenmeerxgyand t h
reforms, befpercd fdicsdssuwensgifhcdam¢g Mesxiicomdustry. I
t he -Me.xSi.co energy relationship through the 1lense

1 For background, sé8RS Report R4291Mexico: Background and U.S. Relatiphy Clare Ribando Seelkand

CRS Report RL32934).S-Mexico Economic Relations: Trends, Issues, and Implicatlmn®. Angeles Villarreal

2The U.S-Mexico HighLevel Economic Dialogue (HLED) is a cabiret initiative launched in 2013 to advance

ecmomic cooperation. The Whit e JolitStateraent: Udifed Stagbkexico flight he Press S
Level Economic Dialogue” January 6, 2015. The North American ener gy mi
15, 2014. They pledged to shal&ta, develop best practices for unconventional hydrocarbons development, and

modernize regional energy infrastructure.

3 Lisa Viscidi and Paul Shortel, Brighter Future for Mexico: The Promise and Challenge of Electricity Reform,
Inter-American Dialoge, June 2014http://www.thedialogue.orgploads’/AD9603_MexicanEnergyFINAL.pdf

‘David H. Petraeus, Robert NborthAmerica Tinedok&lew FocusColineilaon n o n K. O’ Ne
Foreign Relations, Independent Task Force Report No. 71, October 2014, avaitatpg/atvw.cfr.orghorth
americanorthramericap33536 Hereinafter CFR, Octa 2014.

5L a ur e n cQil MdjorsiSlfiofv Early* Interest in Mexico Bidding RountiVall Street Journaldanuary 20, 2015;

6U.S. Congress, House Committee on Foreign Affairs, Subcommittee on the Western Henfispheieg North
AmericanEnergy ndependence: MexillecCong., fEess., rJgyy23, RdF. or ms

"Dwi ght N®wTe r ms “ o n QiBidsWil dry to Soften theBlow, El Daily Post September 17, 2015.
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Mexico’s 0Oil and Gas Sect

concludes by suggesting several oversight 1ssues
energy rtreform migshte qpooramined deowe IMepxkmecmt , t he U. S
bilateral or North American energy cooperation.

Pemex: A Brief -Rbifsotromy and Pr
StaReport

n invedst neinlt iinnd uMetxriychoh & §Aoflrtayedr ao it lu mwa st u o u s
ered in Me x'itceon tautr yt,h ef otymariingnno rfii dt wheesf t2arms Br i t
e Umnpiltaeyde dS taa tseisgni f i cuannttr yr obl eec olsme htehl ep i wnogr It
gest oil prodHowevdby, thel eardyl 1920sst dur
loody rev®2A @)t iomd’{tIPd Ddowwmsy itution, whi ¢
nal ownership of all hydrochsrmdds amads muant aas
sectolrys deoc lgirmeduaBy the 1930s, reduced forei
matic declines in production levels, and frau

reig
scov
d th

sec-hnd
X Isc ob
tio0
S
a

cces srievveo lpuotsitonary pr e sMedxeinctasn hraedl adtaimoangse.d Tle.nSs.i

I neidn aitn P r e s i d e hhti sltiozrairco 1Ma3r8d edneacsi s i on t aband

u

u 0
itter labor dispute between Mexican oil workers
hrough on his threat to exproMexiacge. all U. S. an
p
h
r

on i1its creation in 1938, Pemex became a symbol
iCéhr dendswhat became the Inst i—#tutei pmalt yReovfol ut
esident EnrumgutedPedad Nipamwmgtnde nMexfoariganciat gr
Oil remains deeply tied to Mexican nationalis m.

contracts with some U. S. oil companies until the
regulatory law 2Mmpd£ mehe’Fa@mAttthiemi ioonn,. Peme x r et :
monopoly oswveagi Mexndonatural gas sectongdand the M
contr ol ovéstf imhamceommpany manage ment

In 20y8argS5Safter its flofunfda migng Pseimgmxi ffiocuandt 1iahal
its heyday in the late 1970s following the disco
but the’scbmpegmyper formance had been hindered by
Pemex suestfiiosmdthe¢ srevenue produepéodifremail o wr evh
fields without investing the capital mnecessary t
maintain its infrastructure. Pe meoxduhcatdi vai thyi, g ha npde
facilities that are in significant need of repai
explosion occurred af foresoiht Mextcwmp&dagwyse of t
Mex i can g dsvehrenambegmta Reé&ksng xopkadtlkeds al988cand
significantly increased its debt burden. Until r
company from reinvesting its pr'Pfeimlssx pienntsoi oma i nt e

5

8For an overview of Mexico’s oil indus tThePolitiasoftdexicgh0 1 t hr o u g h
Oil (Pittsburgh, PA: University of Pittsburgh Press, 1980).

SArticle 27 of Mexico’s 1917 cons teilagalautharitytoexpleite s t he Me xi ¢ an
distribute, and process hydrocarbons in the country and states that the government may not, per the regulatory law,

grant private concessions for their exploitation. Article 28 establishes petroleum and other hydrocatbategias s

sectors over which the government (public sector) exerts total control.

Adam Thompson, “Rusty Wh eilind, sFinandial Thmeshprt 3, 0¢83q ui re Much O
11 Reforms passed in 2006 allowed Pemex to fund a portion of its capital investaittnearnings rather than through
the issuance of new debt. Ognen Stojanovski, “Handcuffed:

Congressional Research Service R43313 - VERSION5 - UPDATED 2
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liabilities, n a o tpioawteer df ubly atnhde, cfoomp as o me obser ve:
had become an unsustalziEma:lhlqednraiﬂ’ecmﬂnuintﬂmdﬂibm:aamcd
of millions of dollarsapmieng oi m tr'dPneimieaxl pigpohipse s .l

i natbyi Itio partner with other companies arguably i
expertise and techniques, particularly in deep W

The Path to Pemex Reform

Proposals for Energy Reform

PresidentaENregoeoPefihe nationalis

December,aflte2012 years of rule by s

though Pefila Nieto hailed from the e

wa ered down -lpad vrieofusr RMANf f ort s, he ampaigned on

prioritized allowing Pemex to form joint venture

PresPdioataNnmeawnced a reformist agsenda aimed at b
i

mpetitiveness that .included energy sector r1efo

as s ume
ervat.i

= =

i
h

PR party
c

=}

=

order to implement his agenda, PrePrndent Pe
r Magree ment with the PAN and the leftist Part
ati tfaatceidl t he passage of financial, ®¥ducation,

ny of those reforms required constitutional <ch
acted in 2013, Ptehica eNnnepgyede far Amgtuhatof that

irds vote 1in the Mexican Congrss32 amtdatagpr ov
slatures. AsPANseshbhbkseudcbdbedowawbl ad PRhe Decembe
titutiowmalgyrebat md edntde PRD to leave the Peao

0 g5 ® 0B
o ©
.—.B‘

i a ANdimnitnoi $st rAautgiusnt 2013 ener gy

ocarbons from the 1list of stra

lowed Pe“me osfhiaotifog mner ships with
re
ng

aF s
- 0 wn

t or s

ploration and production. The
ivate companies for transportd:i
coyndlaergi sl ation, the President pledged to intr
tonomy, improve its transparency, and change i

_.Be—r._..o

e PAN put forward deeper refor ms stilbpmms tilme PRI
stream an' pdeorvantsitornesa mmalr pr @ daaigt doments bet weert
ivate companies. Former PAN Presdlliemg dFredige C

’UC.%QJVJ"UCDQJD‘%O’—""(DZ”"'?’—‘O

SO 5 € 08 X T 5 O

Oil and Governance: Statawned Enterprises and the World Energy Supgdly David G. Victor, David R. Htd, and
Mark C. Thurber (Cambridge University Press, Cambridge: UK, 2012).

2 Thompson, op. cit.

Bpatrick @ildhettlsBigBusiness for Mexican Gang#hSight Organized Crime in the Americasarch
20, 2012.
14 For information on the reforms English, seéttp://reformas.gob.mehteforms

15 Under this scenario, private companies receive a percentage of the remaining revenue earned once exploration and
production costs have been recovered would not own a share of production.

16 Upstream refers to the exploration, development, and production phases of oil and natural gas production. Midstream
refers to the transportation of the resource, and downstream refers to the refining and mdrtetiresource. Natural
gas does not need to be refined, so downstream in that sector relates to the marketing of natural gas.

Congressional Research Service R43313 - VERSION5 - UPDATED 3



Mexico’s 0Oil and Gas Sect

but his propo@adThwaPANandt¢sod do

reforms 1n 008,
tablish a strong regulatory body and
isla
for

2
sought to es
Some PAN leg
political re

The PRD vigorously opposed allowing private 1nvo
focused on reforming the company while simultane
a less onerous tax bpuarrdteyn .l ePaadsetr sa njdo ipnreeds efnotr cPeRsD
PAN versions of energy refor m.

tors reportedly conditioned thei
meVv, e dvhiic hDewceer mb earl s200 la3p.pr

Key Provisions of the Decemb®r 2013 Cc

In the end, the refor ms ™apnpdr oav emda jboyr itthye oMe xsitcaatne
and then osilgame d PRierl® a edni dl2encte mber 20, 2013, Dbore n
with the PAN proposal, but’enengginetbemepteposfit

Key elements of the reforms include

X Maintaining state o wn erresshoiupr coefs ,s ubbusto iall lhoywdirnog
companies to take ownership of those resour cc¢
book reserves for accounting purposes;

X Creating four types of contracts for explor at
(companies arees pdaoinde foonr baechtai-bvhiatoif nghe state),
contracts, production sharing contracts, and
obtain ownership of the oil or gas at the wel

X Opening refining, trawmspaomtg, «atmdr pgd,r owadteund a I
sectors to private 1investment,;

X Transforming Pemex into a productive state er
budget and a board of directors that does no't

X Strengthening four tfoerdye rraoll eesn tiint itehse whiytdhr orceagri
industry (the Ministries of Energy and Financ
Commi ssion or CNH, and the Energy Regulatory
National Agency for Industrial Safety and En\

X Estalbiling a sovereign wealth fund, t he Mexican
Stabilization and Development,)LtJXUMHe managed
bel ow. )

17 President Calderdn originally proposed measures that would have allowed Pemex to enter into joint ventures with

foreign comparas in exploration and production, goermittedprivate companies to build and operate refineries,

pipelines, andtsrage facilities in MexicoCalderén proposal prompted strong resistance from the PRD and was

significantly watered down by the PRI in thexican Congress. Nevertheless, the final legislation brought private

sector experts into Pemex’s ma Natignal bydmoearbons Gommigsionr(@GNH) cr eat e d
to advise the company, and added greater flexibility to its procuremeémeestment processdgost significantly,

the 200&eforms permit Pemex to create incentbased service contracts with private companies.

18 David L. Goldwyn,Mexico Rising: Comprehensive Energy Reform at LAsighhtic Council, December 2013,
http://www.atlanticcouncil.orgtagespublicationsMexico_Rising.pdf

19The reforms were approved by the Mexican Senate on December 11, 28 (3% the Chamber of Depigien
December 12, 2013 (35434).

Congressional Research Service R43313 - VERSION5 - UPDATED 4
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Secondary Laws Appro%ed in August

While the constituti
many details were 1e

l aws had to pass m@ban

of the signing of th energy reforms (December
includinsg itthtee PANI elections held in Mhegr 2014, t
the energy laws until a special section convened
debated and made miPneoira #ANdi deitfioi ésh toarbi ngei nntaol tphreo p os a
were then approved with broallsesnppertiésomKehepdt
dealing with the hydrocarbons sector not mention

X Pemex: 1s more independent of the state but
pay a tax rate of roughly 65% (rather than 7¢
soem of i1its exi s YRiomgn df pZeedrdos s ¢ ha o ugde me d
appropriate by the Secretariat of Energy;
Pemexmonopoly on retail gasoline and diesel
Companies wildl pay royalties and taxes varyi:H
Comp anuisets rmes pect mnational content requiremen
35% in 2025 (excluding deep water activities)

X Companies may not expropriate Il and from ¢ ommui
devel opment, but rather tempomersjy occupy I
and,

X The National Hydrocarbons Commission (CNH) i
as a constitutionally coordinated entity to
energy sector ; issue regulations and monitor
roumdvard contracts, and supervise those cont

20 This section draws from David L. Goldwynet&le xi co’ s Ener gy RegAtlantiCouné®eady to Laun

August 2014, available attp://www.atlanticcouncil.orgrublicationsfeportsiexicos-energyreformreadyto-launch

Congressional Research Service R43313 - VERSION5 - UPDATED 5
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Mexico’s 0Oil and Gas

Figure 1. OH[LFR-V +\GURFDUERQV 6HFWRU

New Institutional Framework of the Mexican Energy Sector

SEMARNAT

National T s S g Environmental
Hydrocarbons gy gu Y and Industrial
s Commussion
Commission % Safety Agency
[cnH] CRE
Gas Gnid Electric Gnid
Energy sector CENAGAS CENACE
coordinator:
3 I cenncas o
Department of g cenace
Energy
PEMEX CFE
& pEmMEX . 5
Petroleum, Electricity and Nuclear

Department of
Finance

National
Petroleum Fund

Source: Government of Mexico.

The institutions hyuydchazg'bowfidMéuudny

X OLQLVWU\ RI (QHUd¢ vE(L(©@5p suMe X1 € die p eectsint §
areas to be made
the contraplymode whitha

Sect

affan lpbid i ebwWbddkn g £ hedul e
g ptnhter-Ancadnc a hndeampr o v e ¢

of the contract.

X OLQLVWU\ RI JLOQDIQFH rst#h&e3e fi scal terms to apply t
contarnadctparticipates 1in audits.

X 1DWLRQDO +\GURFDUERQVi &RRPILVY¥tR® &li+ h Pemex and

private companies, conducts and manages

X (QHUJ\ 5HIXODWRU\ BRERRLVWILRRPQEt &Amn s pof bation,
storage, distribution, compression,

mar kegatnidn gs ale of crude oil, oil product s,

cont 1

liquefact

and

X 1DWLRQDO $JHQF\ IRU ,QGXVWULDO 6DIHWHDPQG (QYLURQPH(
regulates environmental and safety concerns.
X 1DWLRQDO 1DWXUDO *DV &RQWURQ &HQWsHs &b *$® r gas

distribution and storage.

21 Atlantic Council Fact Sheet, availablehtp://www.atlanticcouncil.orgihagesiles/
Energy_Reform_Fact_Sheet.pdf
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Mexico’s Oil and Gas Sect:«
Round Zero
On August 13, 2014, the Mexican government annou
earlieard theem hequired by the legislation. The Sc
of Mésxipcroobable reserves and 21% of its prospect
31% of thepcowpetcrcyive reserves, abhdtprodutemi hede
water and unconventional areas may be why it was
Even though Round Zero did not open up new field
increase the opportunitiatn daonrd pprriowdautcet iiomv dlnv eMre
Pemex is in the process of changing some existin
allowed under the -2HWdHBi ng foamtsr)ading,o Pps owdltl as
help it developpsomebbd ahe pthepective fields.
investing in Mexico may first seek to partner wi

Ongoing Devel opments

been
by
rele

me X has
or created
s have been
ompanies
t al
ansparency, and
eef fmeadée¢ t mome réc

I hhe ypasrPe
mpowered
gulatio
i“Ue & .
ironme

a

oS5 = o0 B o

f
v
s
g
c
c

oil prices (and

corporated 1in
fields of
maeitdhtaa i t he fiel ds
gaedrage production
iscoEner gy Ministry
appointing by energy

concur

SR R e e
S R R

QZU‘D“V)NO o= o o o= o
(@)

—

a n

l e t Bsa €
ough
ms 1in order
Pesmexoposed budget for
ptember 30f durieh d isshg Fwl aotwen id

wered the

—

anal ysts

.—-mmc—re—ré
o 0o v o =S
—

22 |pid. Pedro Valenzuela and Duncan Wobte X i ¢ 0’ s
Woodrow Wilson ’ Me xi ¢ o

Center S
ZBEric Martin
January 30, 2015.

Robert Perkins,
%“First Phase of

BAdam Williams
Bloomberg Busiess September 9, 2015.

“Peme x

armedc rswmiftest wqd wat lathfdeadrdd st, o

fundired afedhehdadbececesengyby

r 1x4i,c 210 1gdo v et thremeMet
tshardagntconmtaawltd Hiod exny
prospective |
woul d
costs
announced

oi |l ,tphreiyc epsr eadriec t1 otvh a te
tFogeingar igvestaeane nt ntisr atc t i cul ar

faasnnomagwidms d ¢too bkei d,f fered,

Energy

S e e PlattNQilgram News®©ctobes 3l1s201d.a i nt s t o
Me x i ¢ o isappointR EatiimNewsIDailyJOly 16, 2016.n c e s s i o n s
a n Mexi2oCdts Gil SpeNiingvta Nirgear, Low‘as Foreign Firms Enter’

and Round One

hgoragutetsorycagenaoge
energy reforms have
ased; and the prioritdi

[
(&

aregctosebywiwathhMagitheedtatl

staff regul
condhicet sse fafifroratnsd havaen
ent momntBPlfAwbudget he
some $8 Dbil
declining go

term

therefor e

announced the
light crude 1in t
proffiSt0a lplea even i
JPuel nye x1 5h, o v2e0rl Sa,r ou
the dbidding resul
alysts, s only 2 of t

mt i‘mad migdosfofsatecivialg si nt er e
tthoe ogfofveerr nmoernet cwoiniple

be
2YOonr

BPrli6o ri st b eti meg wpucto thiyn g
pbbduksionhhe gover nme

a MexicdGuts Spénding Saying @il ,Pricé May Stay Low for YedBtoomberg

and guart

Re f lmaserThe ExpeitiTake i ng t he Fin
Institute, August 13, 2014.
Re for:

D
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access to homHidt datsiaggmr ee ment s wimolm gt loet hgaver nme nt
modi fiXdations

Me x i'sc oOEnwe rRge s our c es

Oil: Attracting a Lot of Interest

Mexico i8 tMler gwoestl dproducer of ldill dridlliwohdbaappe
0il r—etsheetVleS8&sgest ®Metheowmayddldlaoghstetilht8oil
resource,s xHobtaldnot h¥Wi t1lB3 tbhiesle ome sbearrweesl,s . Me xi ¢
potential tbomgldececltisndeicmdeil production.

Figure 2. Mexican Oil Production, Consumption, and Exports
20002014
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Source: BP StatisticRleview of World Energy 2Q015.
Notes: Units = thousand barrel per day (kb/d).

’Dwi ght Dyer, “New Ter ms on Me xlow &FDaily PostiSepemnbersl3, #i139.1 Try ¢t o
28 BP Statistical Review of World Energlune 2014http://www.bp.coménglobaltorporatedboutbp/energy
economicstatisticaireview-of-world-energy.htmi

29 Tight oil refers to oil that is trapped in impermeable formations, such as shale orrtadjmecks, and requires
artificial fractures to allow the hydrocarbons to flow.

30U.S. Energy Information Administration (EIA}echnically Recoverable Shale Oil and Shale Gas Resources: An
Assessment of 137 Shale Formations in 41 Countries Outsideniteel StateswWashington, DC, June 10, 2013, p. 10,
http://www.eia.govdnalysisétudiesiorldshalegasMHereinafter: EIA, June 2013.
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Mexico’s 0Oil and Gas Sect

Me xiscoil production declined by some 20%

from 2

roughly 1% per ye)ldXWYHduoue, thatparmeg (oceging and

infrastr)d¥Hy}lt e (sece

Figure 3. Mexico Energy Infrastructure

San
Diego ‘ s /
Tijua i’ Tucson

Houston

N

A

A Petroleum Refining Power Plants - Fuel
+  LNG Import Terminal @ Coal

Il il and Gas Fields* ) Natural Gas

Pipelines Renewables
Gas Other

— Oil Mexico

—— EEZ/Transboundary Agreement Area

*Includes 1 mile buffer of areas for visibility & R . B SATTR
opyrigl sri, DeL.orme,

Source: Compiled by CRS using data from IHS, Platts, and Esri. Date: September 2013.

Neverthel ess, Mexico lags only behind Russia, t h
impor t-@RECInopnr oducer . sMopsrto doufc t Meoxni c¢(o7 5 %) 1is found
shallow waters of the Bay of Campeche, which 1is
t wo fKeMadlseZoabap ( KMZ) and Cantarell. KMZ productii
2006, reaching almost 864,000 barrels per day (b
Cant’ardttline. Cantarell was once one of the 1lar
started having preb8%0se. pEpbbbremsg hetm dede emsdng pr
were successful for a while and the field reache
Me xiscoproduction). By 2013, Cantarell »produced o:
production) .

31 This paragraph draws from: EI&€ountryAnalysis: MexicpApril 24, 2014, available dtttp://www.eia.gov/
countries¢ab.cfmfips=MX.
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Mexico’s 0Oil and Gas Sect

The U.S. EneAdmi hnformad oen( EmaAH e d ntahcatte dt heen erregcye
refor ms ¢ oul’sd Ibtooaorggnt oMelx ipcrcooduction potential to |
the 2.9 million b/d produced in 202013Ttioatreeantin
for Mexliteeworgm oil production that was is¥ued prio
There may also be significant deep water resourc
can be scrplddXYHdMewiicw has undertaken very 1little
Gulf of Mexico, particularly compared to the Uni
have thk ¢ephaityg to effectively explore or prod
the reasons that international companies, partiec
about the reforms in -Mexico. TAdgasbkewmedit ¥ ,shktche U
below) may play an 1 mpsorsttaanntd arrodlse oifn orpaeirsaitnigo nMeix

Figure 4.U.S./Mexico Oil and Natural Gas Activity Around the Gulf of Mexico
Active Wells and Platforms

Jatajara”

.MéXICO City

i L

Oil and Gas Wells e - pien

e U.S. Oil and Natural Gas Wells/Platforms %‘ -
© Mexico Oil and Natural Gas Wells/Platforms

—— EEZ boundaries pursuant to customary international law
“Delimitation Line" pursuant to relevant U.S.-Mexico Treaties

L]
Sources Esri, GEECO, NOAAT National Geographic DeLorme. NAVTEQ, Géonames ora, ando
contributars ! ¥

Source: Compiled byCRS using data from HSIP Gold 2012 (Platts), IHS 2012 Wells, and Esri.

Note: This map may or may not offer information related to the submerged land tenure systems of the United
States or Mexico.

2ETI A, “Energy Reform CoTlddmlIQ@Qick eRsed Me xii e ’ bsy2h,BEE,  press 1
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Mexico’s Oil and Gas Sect
Natural Gas: More Needed
Mexiscomatural @apagprtoyduicgtilbnmngher than in 2000, bt
with demddXOYUH swhki c ha biohudtBbececatsweede n 2 0.M0sandf2014
Me xisconatural gas consumption supports i1its oil o]
Me xiscoproven gas reserves are on the decline due
Production has also begun t ot idaelcsl ihnaev ei nmardeec eintt ny
profitable for Pemex Ilttoh pugh uMe xsoid gln imfhipcndhmgtas . An
unconventional nasufaktpaesy bedomdcenwhdotvel bprng
countries, such azaneCmwanda s eMkxto®o attract privat e
exploration and production of both conventional
also to accel er anteee diendv ei sntfmeanstt riunc trmuwceh for storag
distribution.
As aegqouasce of demand rising fianptoarnt st bdn nptaduwdt
al so beenacicnicufigeabs 3uftp,f consumption tbHamg ¢t0MWMparec
in 2006 2000, Me xico 1 mpor t ewlhi3cOh% aocfc ol nSt.e dn aftourr a
of Mésxincaot ural gas 1imports. In 2006, Mexico star
at very high costs from Qatar, Nigeria, and Peru
has three LNG i mpcaret Ptaecriiiinca lssi,det womdomne on the
Figure 5. Mexican Natural Gas Production, Consumption, and Imports
20002014
bcf
3,500
Consumption
3,000 o
-~
”
2,500 - _
e Production
” L P e
2,000 ”, —~ >
-
1,500 =__:_,
1,000 Imports
500
0 T T T T T T T T T T T T T T 1
20002001 2002 20032004 20052006 2007 2008 200920102011 201220132014
Source: BP Statistical Review of World EA803y2014.
Notes: Units = billion cubic feet (bcf).
As atfade partner, exports of U.S. natural gas t
U.S. statute and permitted without delay, which
In 2014, U.S. natuffrad xzppr ¢ xiphvraxtistlayna® 2% nafa d
imports, and 24% of i1ts mnatural gas consumption.
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Mexico’s 0Oil and Gas Sect

ubled their capacity. Current U. S. e X
day6, Biyhatthheo aiegradd .irltetaf®hd 18Swoul d appear t
iatwi fFhthrke Mg xi e mai n odfe pneantduarnatrh e agita sU .
demand.

Unconventional Oil and Natural Gas Opyg
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e arcastpet bpenngsgionifle Mensdi cneaittuhr al gas
e devel opment s Tshhea Ishd Vg ahsa st dta s sk e s £id g Mie &

“Fhoebptdy)mity of some formations in no
Rt § hmm attractlve to some U. S. companie
Texas, one of the fastest growing shale
Me xi c o

hrough Pemex, has aktoaavdntsoaniedoecxmplt o
umber of test wells have been drilled,
nt and production over the next 10 year
o0 attractngotuhtesni dree giunl vaet sotrnye natn dt oe nsvtirreo n m
expand pipelines, roads, and other 1inf
withSomeuoftyheost¢ates. in northeastern
s arxep elroccantceedd hwaweni ficant violence 1n 1
1 business opportunities. The i1impact of
ty in thoPotsmatiad hds phmden Iwimiht d d.di vi
ss to land for exploration and devel opn
uldbel sovdeterswoihd United States has
themenoad ¢ technical areas such as resour
n, and regulatory policies.

Refining: Limited Capacity and in Neec

Al t hough
product s,

own t o me
heavy c¢cru
barrels p
As 1 n man
repairs a
are e

xpected

Mexico is a large exporter of c¢crude o1l
such as gasoline and diesel fuel. Mexi
et its domestic demand for refined prod
like 1ts Mayaactovdal Maprcotlasefsix
day, but in recent years h®#s operate
y other countrieSds trherfougehroiuets Iaartei ni nA mmeer:
nd upgradesaantedbdnwbMihsohiarp ss taantde do tchaepra cli

to result in a3® 7.7 billion loss fo

Mexico and the United States already have a ¢l os
Uu. S. GulifniCmgsdcapaedi ty is designed to process he
sophisticated and expensive technologies than Me

33 Electronic correspondence withS. Federal Energy Regulatory Commission (FER@pust 14, 2015.

S4EIA, June 2013.

35 Kathryn HaahrAddressing the Concerns of the Oil Industry: Security Challenges in Northeastern Mexico and
GovernmenResponsedVilson Center: Mexico Institute, January 2015, availablatpt//www.wilsoncenter.org/
publicationAddressingthe-concerngthe-oil-industrysecuritychallengesortheasterrmexico-and

B EIA, April 2014,

STustin Jacobs, “Ref i Petmleum BoromisOctober2@18.i n America, ”

8« Mexico’s

Pemex to Incur $FoxNewsRatiholOctaber 23R20¥3i ni ng Loss in 20
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Mexico’s 0Oil and Gas Sect

exports its heavy crude to U. S. refinernieceds on th
products back to Mexico. Pemex, which operates a
of a refinery in Texas. The refining relationshi
potentially be expanded evpep nMdmirddhwons asedime r1refo
(marketing and refining) hydrocarbons market to

EnerAA@Gentral CompoMexitc o fTrUa be

The bilateral economic relationship with Mexico
Me x fscopxri mi t y, the high volume of trade with Mexi
the two countries. The’sUdietaedld n¥t ptag ¢ niex, imy ma .l
whiladacMex s theétHihmdgdsStatedeepaftaerChnndgd odnd -t
nadaco Mesxit he  slenci-dtneddg eSstta teexssport mar ket after Ca
supplier of U.S. imports.

NAG K Ae f f,e ctth el nUnli9t9¢4d S thlhda e mea nmdo rMe xd con dimiv ¢
atoend wirtakdestamd sUppPpl yexpains |t akMgresco 1 nc
NAFTA, increasing from $41.6 billion in 19
. imports from Mexico increaseidn f2r0lm ,$39. 9
rea e anfos@3 %%.ctors, NAFTBA emewmalvt end nsti gni fi c
rs, ensured basic protections for NAFTA in
me n t of disputes bet weemmemwes thorwse vemrd a N
d e xspleicadifti camwncterpy ¢ onastions . Under Chapt c
ernment reserved to itself strategic
es, rekplodttditome of x fiDedptiioeed amd
ons from NAFTA, e n-Mla xgiyc o etmad s, aa < e
ow.
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Mexico Still a

Me x1 co has been
century. It 1is

U.S. Oil Supplier

P
g Sitlatensd siatcer alhegadsurwi toM
t ly among the fsopcrtuhdreee e xp
oil exports to t ted States 1increased stead
20 ®4 . 6 mi ISliinocne b2/0d0.6, U. S crude oil imports fro
refl ect 'sngd rMepx iicno production add trhe ilingi tiend eStnaatl e
impo842d0/0d0 of crude o1l from Mexi% o, behind Can:

As shaWkEQH Canada accounted for 34% of the doll a:
2014, followed by Saudi Arabia (18% of the total

39 Based on data from the U.S. International Trade Commission (USITC) Interactive Tariff and Trade DataWeb using
Harmonized Tariff Schedule (HTS) at thaligit level. For more information on NAFTA and its effects on tragke

CRS Report R42969,he North American Free Trade Agreement (NAEFB&)M. Angeles Villarreal and lan F.

Fergusson

40 Chapter 6 of NAFTA applies to energy and basic petrochemitatservesno st acti vities in Mexico’ s
sector to the Mexican state.

4LEIA, Mexico Country ReporiApril 24, 2014.
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Mexico’s 0Oil and Gas Sect

Table 1. U.S. Crude Petroleum Oil Imports in 2014

Total in Billions of 5. Dollars

Country Value % of Total
Canada 83.2 34%
Saudi Arabia 44.9 18%
Mexico 27.7 11%
Venezuela 25.9 10%
Iraq 13.6 5%
Other Countries 51.8 21%
Total 247.0 3

Source: Compiled by CRS using USITC Interactive Tariff and Trade DataWeb: HTS n@7@@r

for crude petroleum oil.

42EIA, April 24, 2014.
43 USITC Trade DataWeb, using HTS code 2709 for crude petroleum oil.

has an extensive pip

leave the country
pro

of 1ts pcolsossees sperso x i n
necessary to proces

$27hd]l d& 11ion, near]

however, caused th
2006, declining fro

The United States 1is the des tsi noaitli oenx pfoorrt sa,p pwhoixci
via tanker. Although Mexico

centers with doemepdritc trerfminealis,s iatnddoes mnot hayv
pipeline connections. Exports

ter mPfihé smajorisycopfidMeaitbtoexports are of the he
(approximatetly) S82Wwhiolfe exlporli ghter crude o1l

for domestic consuvsmpdnwde dMolstewgfoMesxiwioll 11ikel
to the United States because

the sophisticated refineries

The leading U.S. import it e*d hfer ovmm 1 Meex iocfo cirsu decer uod
import se xfircomiM 2014 totaled
automobiJlethampoaedsend leadinpglJXphpertudiet pmt r Ad esulmo
imports fhaowme Moaasw decr abthlatph dori gthoer i mports fr om Me
past 1lDheedmrsp in oil prices,

reach its lowest level since

2013 d9nd B2111ion in 2014.
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Figure 6.Top 5 Imports from Mexico
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Mexico’s 0Oil and Gas Sect

Al t hough Mexico’'sidaocgesdf crthaddewodlldexporters, it
peotlreum products’s ilmp &r0tls2 ,0 fMerxcifcioned petrol eum pr
totaled $MeIxi6bc obiwalsi otnhe destination for 44% of U
2013, although imports from the United States ha

Trade in Natural Ga s

The United WMextiseast gheasst bseuepnp 1 i eMe xoidoommtat mwu@ad €@ sba

growing mar ket nfadruradd igtapsroaewxilpoodds.tlSy. m¥snt i oned, Me
natural gha prmnodedtwiotnhk ereips ipnagec ¢na tne sigi ¢J. $e mgnd
exports an 1 mpor t avnatl useo uwoifc eMedxfu cemn e rggays. i1iThhpeo r t s 1 1
$995. 7 mill 2 obfi lilni o240 0i7n t200 1$

Me xi co amp ot abdidlolfi o7n7 9c vobfi ca dftégemats2 0 BA&{f ) out of whi ¢

X
Be f ame fr om Tthhee Wmiitteedd SSttaatteess .i mports a very s
from Mexico. The surplus in natural gas trade wi
and demand treamsdsarnem odbophPdodMattaddioontradeein natu
is done exclusively via pipeline.

Areas @eMe xU.cH. Energy Cooperati
In addition to the burgeoning energy trade bet we
cooperation has graduaMelxyi crains epno Itiot ifkKlmel taogpe nodfa tah
United States awdr BMem ggceoo thhaevremablenceneet gy pOPIPesct d
the possibility ofredpaeadiage wvobht¢ edfdogyssodor pe
conventional and unconventional hydrocarbons res
Bilater Framework on Claemgne Ener gy ar

al
On April 16, 20009t,h-Awrxeisdadre nRr Osbiadneanta n@dal der 6 n an
Bilateral Framework on Clean Energy and Climate
sources and encouradgdeinmddes tt methtn ojl migddeisgna dAbmso n g«

include enhancing renewable energy, combating cl
of cebroorsdser e 1 ekotwirill abittey aghamé&st h mg stfoa ra dbveaennc eh etl hde

Fr amewoSiknce Mexico remhissppltep #Und. mamydefoit
resources I|lie in deep waters in the Gulf of Mexi
border, the countries want to ensure that Pe me x
an environmenwayYly responsible

The U.S. and Mexican governments share a mutual
sources, particularly those capable of -serving r
Mexico border. As par fNoof htclAame Defvfed ompamsesnit n Ba nk0 1
provided loans worth at least $677 million for p
Agency for Internatiomdl MDewed Djpandd ¢ p ¢ USHALl ®n o n
environment alMeixdi cwk GCwibmat e h€Ehangea-yHG&E&L9 Progranmn
approximatepyo$ 7Thmnpirlolgirodnm 1 spe dvieesdiutacae e mi s s i ons fr

44 Secretaria de Energia de Méxibttp://www.sener.gob.mx
4SEIA, April 2014.
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deforestatibaw empétsemons ,dandl cpmantet plasygstem fo
greenhouse .gas emissions

Al t hough Mexico is trying to diversify 1ts energ
continue relying on oil and natural gas from tra
In the wake of the 2010 IDfe ecopfwaMeexri cHoo rainzdo na nsipdi lclo
the impact of hydraulic fracturing of shale o1l
interest in ensuring that hydrocarbons resources
way. For examepgdiens atso Ppanetxner with U. S. compani e
from partiMapaneoWelh €Cherthabvbmwas Eompaag by U. S
to deal with spills. Should Pemex pursue contrac
e x piesret in hydraulic fracturing, they could compl
that Mexico is already receiving from the U.S. L

Unit ed -Metxaitceos-Bloruvantndsa r y Hydr ocarbons Agr

I n 2tOhle2 , (Bntiateeds Me xi co si gned tahne Mg xSt.e ment known
Transboundary Hydrocar bonsThAg rAegermeeennte n(tt hceo uA gdr eneam
of an energy paraneasbfpthe Gulf of Mexico that

estimeteeantanuech as 172 millildnobacubic dLedi bfanr
Al t hough 1t concerns r eamatiinv epluy ploistet loef o ible amd tn
lift a moratorium on dadv eblecoepnmeinnt eifnf etchta ts irnecgei 02n0
the Agreement gives Pemex and U. S. companies opt
reserrveofierrer“cadsa n s bound Htrhya triem oausr¢cacss ,s t raddl ing t he
bordfrboth countries.

Pror to the expectmdr axpthewdMeancdatentliotJ. SheCong

revadwand accept@ontghree sAsgremancetnegd |l egislation ap,;
on DecembeH. JI.8RENo0S Bt h(at the United States and M
Agreement, the moratorium is consi Baredumodt. Th
Ocean Energy Management awarded tMae f20rlsdt. 1 eases

I ssues for Congress

Me x i'sc oOEconomi ¢ Devel opment

Me x isc ol-toaxrgm e conomic out ltcheek edheepregmnyd ss elcaroge l JEcom o
Mexico has been slagppasndhi forj ssetveXx.ad %yiemrxsQ14 an

46 The Mexican Senate reviewed and accepted the agreement in April 2012. On June,2eRD$3Houseof

Representativegsasse.R. 1613 the Outer Continental Shelf Transboundary Hydrocarbon Agreements Authorization

Act (H.Rept. 113101). House activity featured signsopaec r s i st ent poliady idilvinge eatgwmenemtSp
accelerate ener gdr iphloiddmg’t iomgumant‘snttda maintain the morat or
fiscal, safety, and environmental issues to be addre@se@ctober 12, 2013hé¢ Senate pass&d 812 to allow the

Secretary of the Int@or to implement the Agreement.

47 Title Ill of the Bipartisan Budget Act of 20181(J.Res 59gives congressional approval of the Agreement and
requiresimplementation planning by the Secretary of the Interior. For details about implementation plans to date, see
http://www.bsee.gouploadedFile8SEENewsroomPublications_LibranBOEM-
BSEE%20MOU%20and%20Attachment%20A%20re%20Impeat®dn%200f%20US
Mexico%20TBA%2(FINAL%20signed%20717-2014).pdf

48 “BOEM awards leases in Ugexico transboundary area to ExxonMobiDil & Gas Journaj May 30, 2014.

Congressional Research Service R43313 - VERSION5 - UPDATED 17



Mexi co’s OijS%ectarnd Gas

Gr owtohr eicsasft to drop slightly in 2B®15%etdoahck%onS
0il incomeany deailylehe gihw ahnads efciosmgpani clahtei o n s .
decline in oil production combnnd¢dwewrtlkxphbetdrop
earnings, p reoxncpht ai nngge frwarrekiegtn vol atilit% and causi
Energy reform is the centerpiecse atft eerhpet sPrtes i d en
overhaul the economy, a2jamdagtngraNeemmobes iods 1 n
observers and governmextpecfaitdiomlss floavs hleaipdtewmtt
energy reforms to 1 mprOawe sd amadmo miug@gadodredisttihchres t h ¢
prospect of emaramhdwsn wevalrt P’hgemext five years.
According to some industry experts, the 1importan
understated because of the additional opportunit
pr odu’tWhiiolne. it psedid¢fibaWwtihoreasing’spoivate pa:
and gas sectors ’‘smaeyc anffodmicta dehwe lcopmeanmty, skeptics
goversmeositive predictions. Some argue that mul
conmdrates stand more to gain from?Q@thleerener gy r e
critics questsoal ahm gbatrnmenteforamsd wi l 1l creat
maintain that because Pemex 1s a bldodtikdlgompany
shed workers as a result of the refor m. Ot hers a
mi shandled by corrupt Pemex or government offici
will benefit the country as a whole.

I mpact on talmed WNaS.urQill Gas Sectors and
Energy Trade

The opening w®wifl] Mexd cmatural gas sector to foreig
in t hMe xUi.cSo. ener gy relationship that may have ad

sidessiRgvMe piromaduction decline would add more oi
enhance U. S. energy security. Having a neighbor
the United States has to the north whehlOCagadeyrr
and it would also contribute to North American e
region could produce surpluses of oil and gas 1in
renewable energy winpdo,wsésro.lar, biofuels, and hyd
U. S. companies that are able to enter the Mexica
opening of Mexican resources to foreign invest me
that are offered. Significdmtpmempaor toundi tsieersvifceers
and downstream industries are also likely to ope
natur al gas sectors, but U. S. natur al gas produc
term, potentialrl ymalrokseet .s ome of t he

49|HS ConnectCountry Outlook: EconomieMexicq Country Reports, June 24, 2015.

50 Thomas Tunstall, Ph.D., Javier Oyakawa, M.S., M.Sc., and Alejandra Bueno Fetomigmic Impact and Legal
Analysis of the Shale Oil and Gas Activities in Mexid®dSA, UANL, AEM, Wilson Center, Preliminary Report, May
2015.

51 bid.

2« Richard FatsThousdTdas Pr ot e sLos AMelasiTimaSeptetbet 8, WE3f or ms , ”
%Enrique Krauze, “ Me New Yook’ TgnedVokeenbel 19 2033. o f Oi 1, ”

54 CFR, 2014.
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U.S. Crude Oil Export Policy: The Case
U. Sr.udce o1l e xaprper 6 kh iubnedtterd a 1 ITshwe Ener gy Policy and

ConservatioBL Ad%43 oEPAM)7 5di(rects the President to
oil . There are certainscasespeovhmrectkbddadegofi it oo
shipped to Cannslas fipppadAloanshkeah ePieTfpxeafinggm e or i gi n , o
is from the Strategic Petroleum Reserve 1f such
products mnot oAtdhdeirtwiosnea lalvya i lcarbuldee. o1l export 71 eg:
with adjaweadnptacaeamd wnogm mtsr iceesr taasi RFIPCAidrd iat here me
statutes perminh ciudeamet hnexpowhere the Presiden
exports are in the mnational interest

There have been some efforts t o netnecrocusrta gfei ntdhien gP r
would allow for unlimited crude o1l exports fron
permitted f or Wnadneard ac usrirnecnet 119a8wmi wad ocielgud apoons
the UnitedC8naddasaalrteh oaalgl ocavpepdl i e ppa duwr maathbe

export tAsana arcetsiwlnt €fintHdasisexempt ponmary destin
oil ewiptolr texpor5t7s00 8 R ¢ ¢ ddi n8Tvhaey P2rOels5i dent could m:
similar rmeatti odreatle rimmtneart i oanflpraegpebt yfos Mehiaod:c
woudldlcoommde oil to be traded freely between the ¢

e
e e

m s t

ner gy committ eee sa nodf Sbeontaht et hteh aHhouwoul d allow for
X p oSr.t s2tOhte€Rf f s hore Production and Enefwasing Nati
dvanced by theonS cEmactreg yCoamndi tNtaeteu r Hl RREFadRr ce s 1 1
Adap€ChamglCr mgieMar Kendi ,twaosnsadvanced by the House E
Commerce Committee in September 2015

Congressional debate about potentigoli nghanges t o

Numerous economic studies from various governmen

published ‘'Domigmg sshethk4de have been numerous he

and Senat committees that kRaxpor¢e¢xpbdied. adfmpec¢e he
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55 This draws fronCRS Report R43442).S. Crude Oil Export Policy: Background and ConsideratidaysPhillip
Brown et al.

%0ilgram Price RpomsofUS CrudeditFreshdighaimMay > July 9, 2015.
57 Proposed legislation ithe 114" includesH.R. 156 H.R. 702 H.R. 1487 H.R. 2369 S. 791 S.1312 andS. 1372

58 The EAA is currently expired, however, its provisions and those of the regulations implementing it, the Export
Administration Regulations (EAR), are maintained through a declaration of national emergency and invocation of the
International Economic Emergey Powers Act (IEEPAR.L. 95223).
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59Voice of AmericaMexico Proposes Historic Crude Oil Swap with,UJSnuary 8, 2015.

0David

Alire Garcia andcUbsiantgi PosMibdaey,Li‘glltS.Crlde Export

ReutersJanuary 6, 2015.

61 Email correspondence with the Bureau of Industry and Security, August 14, 2015.
62 Electronic correspondence withS. Federal Energy Regulatory Commission (FERQyust 14, 2015.

63 0n June 24, 2014, the House approved legislatioR.(330) thatseeks to ensure the continued development of
natural gas infrastructure and exports to Mexidwse provisions were integrated iktdR. 2 which the House passed
on September 18, 2014.
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TPP Negotiations
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of Mésxiecnoer gy sector to fbreagnonsvéEéetotrthemanggha:

negotiatioRascifdoirc aPdramser PRl ¢ UWrirtedeSthat TP P ) Me x
Canada arngadalimngpamtitde TP®1 ks aod, | wkelyg to chan;g
agreement may changeNohthrAhesi goavermvestment an
October 2014 visit 1o EWasnhoimn gt oSre,c r2G.,a rMe xlilcdoe f o n s
suggested that the TPP talks esrtheomgy srecftlerctt o hper
investors aamad incthdeinpdatment provisions of NA
investment disputes am8ng North American investo
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Since takingPefifilNas tBrephadreddad a number of sign
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for private exisdaaodilpamidomrgaisnsMctor in ways not g

64 CFR, 2014.
65 Goldwyn, August 2014.
66 For information, seattp://www.100kstrongamericas.oadpout

67 For more information on NAFTA, se8RS Report R42969,he North American Free Trade Agreement (NAFTA)
by M. Angeles Villarreal and lan FFergusson

68 For more information on the TPP, S8BS Report R42694,he TransPacific Partnership (TPP) Negotiations and
Issues for Congressoordinated by lan F. Fergussdine12 countries involved in the TrafRacific Partnership (TPP)
negotiationsarethe United States, Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru,
Singapore, and Vietnam.

69 “Trade Talks Must Reflect Mexi¢okEnergy Reforms, Guajdo Says, Bloomberg Bureau of National Affairs,
October 23, 2014.
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This report will be updated periodically to info
and gas reforms in Mexico and to’saexlbwnwoeniltow t he
pearfmance, the U. S. oil and natural gas sector,
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